Chapter 4 Assignments
Answer the Critical Thinking and Concept review questions at the back of your text, number 4.1 through 4.10, and then study the answers I provide on Blackboard.

Answer the assigned questions and problems in the back of your text. The assigned problems are problems 1 through 10, problem 15 and problem 18.   Study the answers I provide on Blackboard.  I note that my answers include answers to questions that were not assigned.

Answer these questions both algebraically and by using Excel’s financial functions.  The functions you will use in this chapter include RATE, PV, FV, and NPER.   Access Excel and then select insert function.  Select category Financial.  Scroll down the list until you locate the desired function.  Select the function and input data values.  Cash outflows are recorded as negative values.  You can not have both PV and FV values with the same algebraic sign.  IF PV is a recorded with a negative then FV must be recorded as a positive. 
Algebraically, we have 
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   ; The future value of PV dollars invested today for NPER periods with an interest rate of Rate per period. 

If you know any three values you can solve for the remaining value. Let the unknown be represented on the left side of the equal sign. 
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 ; The present value (today) of a future sum of money (FV) received at the end of the NPER period with the interest rate per period being RATE.
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; The rate of interest per period that will cause PV dollars invested today to grow to FV future dollars at the end of the NPER period.
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; The number of periods it takes for PV dollars invested today to grow into FV future dollars with investment at the rate of RATE per period.
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